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Trends

The exchange rate of the euro against the US dollar averaged 1.37 $/€ in
November 2010, an increase from 1.31 $/€ in September. (In August the
rate had amounted to 1.29 $/€.)

The Ifo indicator of the economic climate in the euro area (EU16) rose once
again marginally in the fourth quarter of 2010, and is now only slightly
below its long-term average. The assessments of the current economic situ-
ation were considerably more favourable than in the third quarter of 2010.
The expectations for the next six months, however, were once again weaker
although they remain positive on the whole. The survey results indicate that
the economic recovery in the euro area will continue in the coming six
months, albeit at a slower pace than before. 

Euro area (EU16) unemployment (seasonally adjusted) amounted to 10.1%
in October 2010, compared to 10.0% in September. It was 9.9% in October
2009. EU27 unemployment stood at 9.6% in October 2010, also unchanged
compared to September. The rate was 9.4% in October 2009. In October
2010 the lowest rate was registered in the Netherlands (4.4%) and Austria
(4.8%), while the unemployment rate was highest in Spain (20.7%) and
Latvia (19.4% in the second quarter of 2010).

Euro area annual inflation (HICP) was 1.9% in October 2010, compared
to 1.8% in September. A year earlier the rate had amounted to – 0.1%. The
EU27 annual inflation rate reached 2.3% in October 2010, up from 2.2%
in September. A year earlier the rate had been 0.5%. An EU-wide HICP
comparison shows that in October 2010 the lowest annual rates were
observed in Ireland (– 0.8%), Latvia (0.9%) and Slovakia (1.0%), and the
highest rates in Romania (7.9%), Greece (5.2%) and Estonia (4.5%). Year-
on-year EU16 core inflation (excluding energy and unprocessed foods)
rose to 1.1% in October 2010 from 1.0% in August.
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