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of lobbying —to the extent that it occurs —is that the initial level of regulation
could simply be too high: the London Eurodollar example suggests that in
the absence of deposit insurance banks would not want zero regulation but
light regulation.

It remains possible that Sinn isright in saying that international depositors
do not have the expertise to distinguish between different banking systems.
Then I would expect international banks to use their expertise to try and
monitor their fellows and exclude them from the international banking mar-
kets, just as they did in free-banking systems. But in my view the jury is still
out.
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