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Course Outline:

This lecture series will give insight into two areas of political economy: information aggregation
in elections, and legislative bargaining.

In the first lecture, we will look at the previous literature on strategic voting in large 2-
candidate elections, in which a majority of voters has common preferences, but imprecise
information about the candidates. We will see that efficient information aggregation (the
elected candidate is the same as it would be, if all information were public) is possible, if
preferences are not too different. In the second lecture, this result is challenged in a 3-
candidate setting.

In the third lecture, the topic is legislative bargaining. We will briefly discuss the two most
prominent legislative bargaining models in the literature, alternating offers and demand
bargaining. Those come to different conclusion with respect to the distribution of benefits. We
will then investigate a demand-bargaining model with a distributive and an ideological policy
and see that legislators often have an incentive to settle these issues independently (rather
than packaged in one bill), despite the fact that this is typically considered to be inefficient.

Not all of the papers will be addressed in the lecture series, nor is the reading list exhaustive by
any means. It should be seen as a reference list from which to start exploring the specific area.

Lecture 1:

Information Aggregation in Elections — Strategic Voting
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Information Aggregation in Large Elections

Feddersen, T.J., and W. Pesendorfer, 1996, The Swing Voter’s Curse, American Economic
Review 86(3): 408-24.

Feddersen, T.J., and W. Pesendorfer, 1999, Elections, Information Aggregation, and Strategic
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Lecture 2: Large Elections with 3 Candidates
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Lecture 3: Legislative Bargaining

Baron, D. P., and J.A. Ferejohn, 1989, Bargaining in Legislatures, American Political Science
Review 83 (December): 1181-1206.
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